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UNITED STATES
DEPARTMENT OF THE INTERIOR S ŒASEDESIGNATIONANDSERIALNO

BUREAUOF LANDMANAGEMENT U-16544
6 IFINDLAN.ALLGITEEORTRIDENAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUGBACK N/A
la TYPEOFWORK DRILL DEEPEN PLUG BACK

[¯]
7 UNITAGREEMENTNAME

th1Yi?.OFWE11 N/A
DIL GAS SINGLE MULTIPLE 5 FARMORLEA5ENAME

wsLL WELL OTHER ZONE ZONE Federal

1NAMEOFOPERATox 14//bU-J$UU tatt N. Lantral Expressway, 9 WERNO.

PG & E Resources Company Suite 1000 Dallas, TX 75206 #44-18
\ ADDRE550FOFERATon 303/O2m IJh¾,jacitson ilrlVe 10 F[ELDANDFOOLOR WILDCAT

PERMITCO INC.- Agent Denver, CO 80241 -Riverben&GreeselUwer-
4. LOCA ITONOF WEli (Reymt location clearly and is accaduce with any State requirements.') a i SEC. T.. R . M .oR am.
At sortace 660' FSL and 660' FEL AND SURVEY OR AREA

At prycd Prod. Zone SE SE Sec. 18, T9S - R19E
Sec. 18, T9S - RI9E

14 DISTANCE[N MILES AND DIRECT'ON FROM NEAREST TOWN OR FO5T OFFICE' 12 COUNTY OR PARISH 13 STATE

24.5 miles southeast of Myton, Utah Uintah Utah
15 DISTANCEFROMPRorosED•IDCAT10NTONEARESTPROPERTY 16 NO OFACRESINLEASE 17 NO.OPACRESASSIGNEDTOTHISWEU

ORLEASELINE.FT(Alsatoneurakig antine.dany)

660' 280 40
15 DISTANCEFROMFROFOSED LOCATION• TO NEAREit WE11, 19 FROPOSED DEFTH 20 KOTAKY OR CAB1Æ TOOLS

DRILUNG.COMPLETED.ORAPPUEDEOKONTHISLEASE.FT

2200' 5600' Rotary
21 ELEVA110NS($bowwhether DF.RT.GR,ee ) 22. APPROXDATEWORKWill $TART•

4757' GR Upon approval of this application
21. PROPOSED CASING AND CEMENTING PROGRAM

Sl2EOFHOLE SILEOFCAsiNG WEIGur/RXII 5EITINGDEFlH QUAKrffTOFŒMEWF
12-1/4" 9-5/8" 36# 350' 110 cubic feet, circ to surface.
7-7/8" 5-1/2" 17# 5,600' 500 cubic feet or suffic. to

cover zones of interest.

PG & E Resources Company proposes to drill a well to 5600' to test the Green River formation. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of
Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that PG & E Resources Company is considered to be the Operator of the above mentioned well.
PG & E Resources Company agrees to be responsible under the terms and conditons of the lease for the operations
conducted upon the lease lands.

Bond coverage for this well is provided by Bond No. U-187011. The principal is PG & E Resources Company
via surety consent as provided for in 43 CFR 3104.2.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propal is to deepen or plug back, give data om prescal productive zone and popened scw pre&active zone.
K proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths Give blowout preventer prograra, if asy.

24. COBSulÉSBÊIOr:
SIGNED Trrut PG & E Resources Co. on 04N2/94
(Thisspam Ar Be&raler State eihee mas)

FERMrfNO - t APPROVALDATE OF U
APPROVEDIY Trru, OIL, GA p MINING
CONDitlONSOFAPFROVAI.jFAN1 jf

BY
cc: Utah Division of Oil, Gas & Mining

*See Instructions On Revers AÛI
Title 15 U.S.C.Section 1001, makes it a crime for any persu knowingly and willfully to make to any department or agency of the ted States any -

false, fictitious or fraudulent statements or representations as to any maler within its
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CONFIDENTIAL - TIGHT HOLE

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

#44-18 Federal
660' FSL and 660' FEL

SE SE Sec. 18, T9S - R19E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

By:

PERMITCO INC.
13585 Jackson Drive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - BLM - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SLC, UT
3 - PG & E Resources - Dallas, TX
1 - PG & E Resources - Vernal, Utah

GIJDÌÍCO

Permitco Incorporated
A e roleum Fermittmg



PG&EResource ompany : - : c

August 9, 1993

Bureau of Land Management
170 S 500 E
Vernal, UT 84078

Attn Mmerals

Re Agent Designation

Gentlemen

This letter is to mform you that Permaco, Inc is authonzed to act as Agent and to sign
documents on behalfof PG&E Resources Companywhen necessary for filmgcounty,
state and fedelal permits meludingOnshore OrderNo l, Right of Way apphcations, etc

It should be understood that Permitco is actmg as Agency only m those matters stated
above and is not responsible for dnihng completion, production or comphance with
regulations

PG&E Resources Company agrees to accept full responsibhtly for operations meludmg
dullmg, completion and production

Yours very toly,

Jim LaFevers
Supernsor
Regulatory Affairs

JLF ah

I PC I Intuprou



ONSHORE ORDER N CONF INTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T98 - R19E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No.
1, and the approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions will be furnished the field representative
to insure compliance.

1. Estimated Tops of Important Geologic Markers:

Formation Depth Subsea
Uinta Surface
Green River 1072' +3709'

D.C. Marker 4220' + 560'
"D" 4455' + 325'
"E" 4567' + 213'
"E," 4711' + 69'
E2 Carb. 4843' - 63'
"F" 5023' - 243'
Basal Ls. 5389' - 609'

Wasatch 5549' - 769'
T.D. 5600'

2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formations:

Substance Formation Depth
Oil DC, 4255-4315'
Oil E Sands 4650-4700'
Oil E2 Sands 4780-4800'
Oil Eg Sands 4945'-4970'
Water N/A
Other Mineral Zones N/A

Permitco Incorporgted
A Petroleum Fermitting



ONSHORE ORDER t CONI ENTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 2

AH fresh water prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows
will be tested to determine commercial potential.

3. Pressure Control Equipment: (Schemade Attached)

PG & E's minimum specifications for pressure control equipment are as follows:

Ram Type: 10" Hydraulic double with annular, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until requirements

of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers Of used) shaD be tested to &ð percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of test
are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Permitco Incorporated
A retroleumNrmilling



ONSHORE ORDER N CONE :NTIAL - TIGHT HOLE
PC & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 3

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not he
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RPS3. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time, in order to have the
BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 2000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is _ng

to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit _all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

Permitco Incorporgted
A Petroleum Fermitling



ONSHORE ORDER N CONF FNTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 4

4. Proposed Casing and Cementing Program:

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presencelabsence of hydrocarbons; fracture
gradients; usable water 2ones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. AH indications of usable
water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shaH assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

c. AII waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior te drilling out.

f. All casing e<cept the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standalds for new casing.

g. The surface casing shall be cemented back to surface either during the
primary cement job or by remedial cementîng.

h. All indications of usable water shall be reported to the authorized officer
prior to running the next string of casing or before plugging orders are
requcsted, whichever occurs Erst.

SID1itCO

Permuco Incorporgted
A Pelroleurn Ferrrditmg



ONSHORE ORDER P CONI ENTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 5

i. Surface casing shall have centralizers on every fourth joínt of casing starting
with the shoe joint and up to the bottom of the cellar.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable
preflush fluid, inner string cement method, etc. shall be utilized to help isolate
the cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to
exceed 70 percent of the minimum internal yield. If pressure declines more
than 10 percent in 30 minutes, corrective action shall be taken.

I. On all exploratory wells, and on that portion of any well approved for a SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formadon at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

m. The proposed casing program will be as follows: O
or

Purpose Depth Hole Size O._D. Weight Grade Tyg
Surface 0-350' 12-1/4" 9-5/8" 36# K-55 ST&C New
Produc. 0-5600' 7-7/8" 5-1/2" 14# J-55 LT&C New

n. Casing design subject to revision based on geologic conditions encountered.

o. The cement program will be as follows:

Surface Type and Amount
0-350' ± 110 sx Class "A" Cement or

sufficient volume to circulate to
surface.

Permitco Incorporated
A Niroleum Permuung



ONSHORE ORDER N CONF ¿ENTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - RI9E DRILLING PROGRAM
Uintah County, Utah Page 6

Production Type and Amount
Approx. 950 cubic feet of 50/50 Poz
Mix, 14.1 ppg, 1.26 yield or sufficient
to cover zones of interest (from T.D.
to approximately 2600'.

p. Anticipated cement tops will be reported as to depth; not the expected
number of sacks of cement to be used. The District Office should be notified,
with sufficient lead time, in order to have a BLM representative on location
while rumiing all casing strings and cementing.

q. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and
Reports on Wells", must include complete information concerning:

a. Setting of each string of casing, showing the size, grade, weight
of casing set, hole size, setting depth, amounts and type of
cement used, whether cement circulated or the top of the
cement behind the casing, depth of cementing tools used, casing
test method and results, and the date work was done, Show the
spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for each well
where the casing cement was not circulated to the surface.

s. Auxiliary equipment to be used is as foHows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

Permitco Incorporctted
A Mrc reum Fermilling



ONSHORE ORDER Ni CONFI :NTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLlNG PROGRAM
Uintah County, Utah Page 7

5. Mud Program:

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Tvpe Mud Wt. Visc. F/L PH
0-5600' Water/Lime & 8.4-8.6 27-36 N/C N/C

Ge!

Sufficient quantities of mud materials will be maintained or readily accessible
for the purpose of assuring well control during the course of drilling
operations.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static filtration loss,
and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually,

c. No chromate additives will be used in the mud system on Federal and/or
Indian lands without prior BLM approval to ensure adequate protection of
fresh water aquifers.

d. No chemicals subject to reporting under SARA Title HI in an amount equal
to or greater than 10,000 pounds will be used, produced, stored, transported,
or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355,
in threshold planning quantities, will be used, produced, stored, transported,
or disposed of in association with the drilling of this well.

e. The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-
3.

eXJ111ÍCO

Permitco Incorporcttect
A Mrcleum Permuimg



ONSHORE ORDER Ni CONFi GNTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - Rl9E DRILLING PROGRAM
Uintah County, Utah Page 8

6. Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a. Drill stem tests will be run as warranted after log evaluation.

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test we initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accomplished day
or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a Dual Laterolog, 2" and 5" from T.D.
to base of surface casing. A Spectral Density Dual-Spaced Neutron Log, 5"
from T.D. to 2500'.

c. No cores are anticipated.

d. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.

Permitco Incorporated
A Feiroleum Fermitting



ONSHORE ORDER Ni CONF :NTIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 9

Two copies 4 all logs, Lore descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completion operations, will be
filed with form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the authorized officer (AO).

e. The anticipated completion program is as follows: Perforate and casing
water frae potendal hydrocarbon bearing zones.

f. Daily drilling and completion progress reports shall be submitted to the BLM
in vernal on a weekly basis.

7. Abnormal Temperatures or Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from ps evious wells drilled to similar depths
in the general area.

b. The maximum anticipated bottom hole pressure will be approximately 2620
psi. at T.D.

8. Anticipated Starting Dates and Notification of Operations:

a. Drilling will commence immediately upon approval of this application.

b. It is anticipated that the drilling of this well will take approximately 10-12

days.

c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m.-4:30 p.m, Monday through Friday except holidays), at least 24 hours

a to spudding the well.

d. Operator shall report production data to MMS pursnant to 30 CFR 216.5
using form MMS/3160.

Permitco Incorporated
A Niroleum Nrmalting
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PG & E Resources Company
#44-18 Federal Lease No. U-16544
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SE SE Sec. 18, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 10

e. The date on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or the date on which ilquid hydrocarbons
are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are
first sold or shipped from a temporary storage facility , such as a test tank,
and for which a run ticket is required to be generated or, the date on which
gas is first measured through permanent metering facilities, whichever first
occurs.

f. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or approval to continue venting or daring as
uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after
spudding. If the spudding occurs on a weekend or holiday, the report will be
submitted on the following regular work day. The oral report will be
followed up with a Sundry Notice.

i. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 "Monthly Report of Operations", starting with the
month in which operations commence and continue each month until the well
is physically plugged and abandoned. This report will be filed with the
Vernal BLM District Office, 170 South 500 East, Vernal, UT 84078.

Perrnitco Incorporgied
A Petroleum Fermühng
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PG & E Resources Company
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Uintah County, Utah Page 11

j. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for compluion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

1. Should the well be successfully completed for producdon, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, an application for
approval of the permanent disposal method, along with the required water
analysis and other informadon, must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MivíCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

o. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be effectively sealed
in accordance with 43 CFR 3162.7-4.

p. A first production conference will be scheduled within 15 days after receipt
of the first production notice.

Perrnitco Incorporcrteci
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q. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and
in emergency situations, oral approval will be obtained from the SO. A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the
AO within 30 days following completion of the well for abandonment This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative,
or the appropriate Surface Managing Agency.

r. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and
construcdon operadons are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.

Permitco Incorporated
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ONSHORE OfL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or
Notice production resumes after well has been off production for

more than ninety (90) days.

The onsite inspection for the above mentioned well was conducted on Friday, March 18,
1994 at approximately 12:30 p.m. Weather conditions were cool and windy. In
attendance at the onsite inspection were the following individuals:

Ralph Brown Bureau of Land Management
Jean Sinclear Bureau of Land Management
Robert Kay Uintah Engineering & Land Surveying
Lisa Smith Permitco Inc.

1. Existing Roads

a. The proposed well site is located approximately 24.5 miles southeast of
Myton, Utah.

b. Directions to the location from Myton, Utah are as follows:

enf lücO
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From Myton proceed southwesterly on Highway 40 for 1.5 miles. Turu
left onto County Road #53 and #216 and proceed southeasterly for 11.2
miles to the Castle Peak Mine. Stay left and proceed an addidonal 3.1
miles in a southeasterly direction. Proceed east for 6.7 miles to a fork in
the road. Stay right and continue east for 1.2 miles. Turn left and
proceed southwesterly for 0.8 miles to the 33-18 locadon. Turn left and

proceed south for 0.2 miles on an existing jeep trail. Turn left again onto
the new access route and proceed southeasterly for 0.3 miles to the
location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary. All roads are
BLM maintained.

e. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well,

f. Existing roads and newly constructed roads on surface under the
jurisdiction of any Surface Managing Agency shall be maintained in
accordance with the standards of the SMA.

2. Planned Access Roads

a. Approximately 0.3 miles of access road «Ol be new construction and
approximately 0.2 miles is an existing jeep trail which will require
upgrading. The new construction will be crowned and ditched with a
running surface of 18 feet and a maximum disturbed width of 30 feet.
Appropriate water control will be installed to control erosion.

b. The maximum grade will be approximately 3%.

c. No turnouts are planned.

d. No low water crossings will be necessary. There are no mg)or cuts and
filis. No cuiverts and/or bridges will be required.

BIIllif CO
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e. The access road was centerline flagged at the time of staking.

f. Surfacing material may be necessary depending on weather conditions,

g. No cattleguards will be necessary.

h. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

i. Access roads and surface disturbing activides will conform to standards
outlined in the Bureau of Land Management and Forest Service
publication: Surface Operadng Standards for Oil and Gas Exploration
and Development, (1989).

j. The road will be constructedlupgraded to meet the standards of the
anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining, graveling, crowing
and capping the roadbed as necessary to provide a well constructed safe
road. Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot right-of-way will not
be allowed. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverting water off at firequent
intervals by means of cutouts. Upgrading shall not be allowed during
muddy conditions. Should mud holes develop, they shall be filled in and
detours around them avoided.

k. No chemicals subject to reporting under SARA Title III in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported, or disposed of annually in association with the drilling of this
well. Furthermore, no extremely hazardous substances, as deñned in 40
CFR 355, in threshold planning quantities, will be used, produced, stored,
transported, or disposed of in association with the drilling of this well.

Permitco Incorporated
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3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location.
(See Map #C).

a. Water wells -none

b. Injection wells -none

c. Producing wells - four

d. Drilling wells - nonc

e. Shut-in wells - none

f. Temporarily abandoned wells - none

g. Disposal wells -none

h. Abandoned wells - three

i. Dry Holes - none

4. Location of Tank Batteries and Production Facilities.

n. All permanent structures (onsite for six months or longer) constructedor
installed (including oil well pump jacks) will be painted Desert Brown
(10YR6/3). AU facilides wiH be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act
(OSHA) wiH be excluded. The required paint color is Desert Brown.

b. If storaie facilitiesít2nk batteries are constructedon this lease, the
fachity)battery or the weRpnå shan surrounded by a containment dike of
sufficient capacity to contain at a minimum, the entire content of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

Permitco Incorporated
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c. A Sundry Notice will be submitted showing placement of all production
facilities prior to construction.

d. All loading lines will be placed inside the berm surrounding the tank
battery.

e. Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

f. The oil and gas measurement facilities will be installed on the well
location. The of n<l gas meters will be calibrated in place prior to any
deliveries. Tes. . meter accuracy will be conducted monthly for the
first three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports will be submitted to the Vernal District Office.
All meter measurement facilities will conform with Onshore Oil and Gas
Order No. 4 for liquid hydrocarbons and Onshore Oil and Gas Order No.
5 for natural gas measurement.

g. If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a
change in authorization to the appropriate statute. The authorization will
be subject to appropriate rental or other financial obligation as
determined by the authorized officer.

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

i. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

j. All off-lease storage, off-lease measurement, or commingling on-lease or
off-lease will have prior written approval from the District Manager.

Fermitco Incorporated
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k. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

1, The road will be maintained in a safe useable condition.

5. Location and Type of Water Supply

a. All water needed for drilling purposes will be obtained from the Cedar
View Water source which is located S 1167', E 340', from North quarter
corner of Section 27, T1S - R2W, Duchesne County, Utah. Permit No. 43-
9974 A14289. (Dalbo).

b. Water will be hauled to locadon over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

d. A copy of the approved water permit is attached.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow
discharge. The need for a reserve pit liner will be determined during
construction. Inspection will be made by the authorized officer.

GI1HËCO
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b. The need for a reserve pit liner is not anticipated, however, if a plastic
nylon reinforced liner is used, it will be a minimum of 12 mil thickness
with sufficient bedding (either straw or dirt) to cover any rocks. The liner
will overlap the pit walls and be covered with dirt and/or rocks to hold it
in place. No trash, scrap pipe, etc., that could puncture the liner will be
disposed of in the pit. More stringent protective requirements may be
deemed necessary by the A.O.

c. Burning will not be allowed. All trash will be contained in a trash cage
and its contents removed at the end of drilling operations and hauled to
an approved disposal sight.

d. After first production, produced waste water win be confined to a unlined
pit or storage tank for a period not to exceed ninety (90) days. During the
90-day period, in eccordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and locatíon, along with the
required water analysis, will be submitted for the AO's approval. Failure
to file an appHcation within the time allowed wiH be considered an
incident of noncompliance.

e. DríH cuttings are to be contained and buried in the reserve pit.

f. Any salts and/or chemicals which are an integral part of the drilling
system will be disposed of in the same manner as the drilling fluíd.

g. A chemical porta-toilet wiH be furnished with the drilling rig,

h. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas salt
water or other produced fluids will be cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps, or other facinties glauued during the drüRug of
the proposed well.

OnnücO

Fermitco Incorporcrted
A Petroleum Nrmilling



ONSHORE ORDER NO. CONFID TIAL - TIGHT HOLE

PG & E Resources Company
#44-18 Federal Lease No. U-16544

660' FSL and 660' FEL
SE SE Sec. 18, T9S - RI9E SURFACE USE PLAN
Uintah County, Utah Page 8

9. Well Site Layout

a. The reserve pit will be located on the north side of the location.

b. The flare pit will be located downwind of the prevailing wind direction on
the northeast side, a minimum of 100 feet from the well head and 30 feet
from the reserve pit fence.

c. The stockpiled topsoil (first six inches) will be stored on the northeast side
of the location near Point 6.

d. Access to the wellpad will be from the northwest between points 2 and 3.

e. See Locadon Layout for orientation of rig, cross section of drill pad and
cuts and fills.

f. The location of mud tanks; reserve pit, trash cage; pipe racks; living
facilities and soil stockpiles will be shown on the Location Layout.

g. During construction, all brush will be removed from the welipad and
access road and stockpiled separately from the topsoil.

h. AII pits will be fenced according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed
wire on top of the net wire (barbed wirc is not necessary if pipe or
some typeof reinforcement rod is attached to the top of the entire
fence).

2. The net wire shall be no more than 2-inches above the ground.
The barbed wire shall be 3-inches above the net wire. Total height
of the fence shall be at least 42-inches.

3. Corner posts shall be cemented and/or braced in such a manner to
keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between the

Permitco Incorporgted
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corner braces. Maximum distance between any two posts shall be
no greater than 16 feet.

S. All wh e shall be stretched, by using a stretching device, before it is
attached to the corner posts.

i. The reserve pit fencíng will be on three sides during drilling operations
and on the fourth side when the rig moves off the location. Pits will be
fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a. Immediately upon well completion, the location and surrounding area will
be cleared of all unused tubing, equipment, debris, materials, trash and
junk not required for production.

h. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

c. If a plastic nylon reinforced liner is used, it shall be torn and perforated
before backfilling of the reserve pit.

d. The reserve pit and that portion of the loc9tion not needed for production
facilities/operations will be recontoured to the approximate natural
contours. The reserve pit will be reclaimed within 120 days from the date
of well completion. Before any dirt work takes place, the reserve pit must
have all fluids and hydrocarbons removed and all cans, barrels, pipe, etc.,
will be removed.

e. Reclamation of unused disturbed areas on the well pad/access road no
longer needed for operations, such as cut slopes, and fill areas will be
accomplished by grading, leveling and seeding as recommended by the
Authorized Officer. The following seed mixture will be used unless
another seed mixture is deemed to be more suitable for the location.

Permitco Incorporated
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Seed Mixture Pounds/Acres*
Pure Live Seed

Forage Kochia (Kochia prostrata) 1
(Agropyron cristatum Ephriam) 5
Russian Wildrye (Elymus junceus) 4
Fourwing Saltbush (Atriplex canescens) 2

*Rate if drilled. If broadcast, mixture will be doubled.
A harrow will be drug over the location to assure seed cover.

Dry Hole

f. At such time as the well is plugged and abandoned, the operator shall
submit a subsequent report et abandonment and BLM will attach the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownership

Access Roads - All roads are County maintained or managed by the Bureau of
Land Management.

Wellpad - The well pad is located on lands owned by the BLM.

12. Other Information

a. A Class III archeological survey was conducted by Sagebrush
Archeological Consultants. No significant cultural resources were found
and clearance has been recommended. A copy of this report has been
submitted to the appropriate agencies by Sagebrush Archeological
Consultants.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting

ermitco
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artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Historic
Places;

-the mitigation measures the operator will likely have to undertake before
the site can be used (assuming in situ preservation is not necessary); and

-a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigadon is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilizadon of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

c. The operator will control noxious weeds along rightsof-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds
may be obtained from the BLM, or the appropriate County Extension
Office. On BLM administered land it is required that a Pesticide Use
Proposal shall be submitted, and given approval, prior to the applicadon
of herbicides or other pesticides or possible hazardous chemicals.

d. Drilling rigs and/or equipment used during drilling operations on this
wellsite will not be stacked or stored on Federal Lands after the
conclusion of drilling operations or at any other time without SLM
authorization. However, if BLM authorization is obtained, it is only a
temporary measure.

e. A silt catchment dam and basin has been requested by the BLM. It will

Permitco Incorporgieci
A Felroleum PermlIttrig Compa



ONSHORE ORDER NO. CONFIE TIAL - TIGHT HOLE
PG & E Resources Company
#44-18 Federal Lease No. U-16544
660' FSL and 660' FEL
SE SE Sec. 18, T9S - R19E SURFACE USE PLAN
UInlah County, Utah Page 12

be constructed according to BLM specifications. The location of the silt
catchment dam will be described in the Conditions of Approval. A BLM
representative will be present at the start of construction.

f. All lease and/or unit operations will be conducted in such a malmer that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the Held
representative to insure compliance.

g. A complete copy of the approved APD and ROW grant, if applicable shall
be on location during construction of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended or abandoned will be identified in accordance with 43 CFR
3162.

i. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordrmce with
43 CFR 3162.3-2.

j. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested prior to the
expiration of the original approval period. After permit terr sination, a
new application will be filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Offices at
801/789-1362 48 hours prior to construction activities.

1. The BLM Office shall be notified upon site compledon prior to moving on
the drilling rig.
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m. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Kencska Petroleum Engineer 801/181-1190
Ed Forsman Petroleum Engineer 8017/89-7077
BLM Fax Machine 801/189-3634

13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling & Completion Matters

PERMITCO INC. PG & E Resources Company
Lisa L. Smith 6688 N. Central Expressway
13585 Jackson Drive Suite 1000
Denver, CO 80241 Dallas, TX 75206-3922
303/452-8888 Gary Whetstine - 214f!50-3800

Mike McMiesn - 801/189-4573
Jim LaFevers - 214f/50-3800 (Regulatory)

Cerdfication

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best of
my knowledge, true and correct; and, that the work associated with the
operations proposed herein will be performed by PG & E Resources Company
and its contractors and subcontractors in conformity with the plan and the
terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

April 2, 1994 ,

Date: Lisa L. Smith - PÈRMITCO INC.
Authorized Agent for:
PG & E Resources Company
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There are no federal stipulations at this time.
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A Class III Archeological Survey has been conducted by Sagebrush
Archeological Consultants. A copy of this report has been submitted to
the appropriate agencies by Sagebrush Archeological Consultants.

Permitco IncorporcIted
A Fetroleum Fermitiing



11AP-24-94 THU 14 :51 P. O2

APPLICATION FOR PERMANEN CHANGE
OF WATERsee

STATE Of UTAH N "'

For the purposeofobtaining permisnon lo makeapermanent<.hangeofwate in theState o1Utah, application
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requirements of the Laws of Utan

'WATERUSERCLAIMNO.±ÚÎ.. 7 'APPt.lCATIONNO. r IVÄ
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point of diversion. point of return
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1 OWNER INFORMA3lON

Address· PO 601 M9 VM/MI UT 8077

2. 'PRlORITY OF CHANGE 'FILING DATE
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Prlor Approved Change Applications for this r.gh, 2 - S3 - 2 i M - 4 3 - 7 3 /4 99

4 OUANTl1YOF WATER: Û S cís and,or ac (l.

5. SOURCE, UG h/ (wr il
6. COUNTY: Duchtsnr.
7 POINT(S)OFDIVERSION. ".nu IUoi V4_E. si Mo 14 from N 'Á < or, er

Description of Diverting Works

8. POINT(S) Of REDIVERSION
The waler will be rediverted from .al a pomt

Dest.ription of Diverting Works

9. FOINT(S)OF RETURN
The amount of water consumed 15 cís or -__ ac ft
The amount of water returned is císor ac·lt
The water wlli be returned to the riatural stream/source at a point(sþ

f

'These items are to be compleled by Division of Water Rights.

Permanent



F1AR-24-94 THU 14 '51 P 05

10. NATURE AND PERlODOF USE
Slockwatering· From to O CC 3
Domestic: from to

Municipal: From -.10 -

Mining From 10

Power. From to
Olher: From it3 1 ¡o On 3)
Irrigallon From .A I la li-A

11. PURPOSEAND EXTENTOF USE
Storkwatering (number and kind) i Livestock Unns
DomeSilC -- Fämlll6S and¡Of ..- ST5005

Mumcipal (name}·
Mining. Mining District in tha Mlna

Ores mined
Power Plantname Itjpe ------Lapacity

Other (describe)• l' N ÃÁ (60'
Irr'gallon 5 5 1 aura solt. >u t --- acres

12 PLACEOF USE

Legal destnption of areas of use 7 - ' ';a by 40 at.re tract n il

13 STORAGE
Reservoli Name _ . -

N/- Storage Period. from /G / 10 I- J /

Capacity, at it, inundated Area acres
Helght ol dam feet
Legal description of inundated area by 10 tract 80 N£ & JJ,, 7'/5 A// //Jgw//

essmann.,""""""ou6"**"" THEFOLLOWINGCHANCESAREFROPOSED '*" ' ' ""' " > > > ' a '

14 QUANTITYOf WATER: Cls and/or $Ô Û
,___ ac ft

15 SOURCE: 0 9 Remaining Water. / 4 hi r
16. COUNTY: DUCneSylt
17. POINT(S)OF DIVERSION: .5 (1Yn ?

Description of Diverting Worksi

18. FOINT(S]OYREDIVERSION
Tha walor Wlli he rerliverlPri frnm .il a pornt

Desettption of Ofverting



MAF-24-9 i THU 14 .02
P. O4

19. POINT(S) OF RETURN
The amount el waler consumed 15--cfs or -ac (1

Tho amount of water returnod is etc or ardi

The Waler wll! De rettirned 10 the nalural stream/sousca al a pomt(s):

20. NATUREAND PERIJD OF USE
Slockwatering. Frons

. . au -

Domestic. From 10 -

Munlcipal: from to
Mining from to
POWUT: ŸIOnl 10

Other: From - to O
Irrigallon: Freni. -to-

21. PURIOSEAND EXTENT OF USE

Stockwatering (numberand kind)
Domestic Families and;or Per:ors
Mumcipal (name).
Mining. M ning District In th Mina

Ores mlned. .

Powet· Plant name Type capauty
Other(desenbe) drilÍ\n 40 N l',¾n oÍ oil ½¾lb

litigallon acres Sole supply of

22 PLACE OF USE
Legal desenplion of areasof use by 40 acre tract. .

C+½rr: haaba 40 locaLon.s b ws.br GrwW a needed

23. STORACE
Reservolr Name. .... . Storage Period: from to
Odggbijgt C Íl. ÎBUDÖOldÔ Alud. BCICS

Heightof dam. leet
l.egal description of Inundated area by 40 Irac'

24. EXPLANATORY
The following is sel forth to define more clear'y the full purpose of ihis application. Include any supplemenial
waler righin used for ihP <ame purpnse (!!spalldlilonal pagan ni tamn 400 il norpssary)·

.

Chdn e 14 Ñof fillLe Arnlin and typlordon.

beeme of A chge m use . 4 7



MHR-24-94 THU 14:52 P.05

The understgned hereby acknowledgesinal even thoughhetshe/theymayhave been assisted la the preparationof the above·nuinberedapplication Itirough Ihe courtesy of ihr empinvees of the Division of Waler Rights, allresponsibility for tho accuracy of the information coniained tinieln, al the time of filing, rests with ineappilcant(s).

5 alure of plicant(s)



WORKSHEET
APPLlCATION FOR PERM1T TO DRILL

APD RECEIVED: 04/04/94 API NO. ASSIGNED: 43-047-32498

WELL NAME: FEDERAL #44-18
OPERATOR: PG & E RESOURCES (NO595)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESE 18 - TO9S - R19E
SURFACE: 0660-FSL-0660-FEL TECH REVIEW Initials Date
BOTTOM: 0660-FSL-0660-FEL
UINTAH COUNTY Engineering
PARIETTE BENCH FIELD (640)

Geology
LEASE TYPE: FED
LEASE NUMBER: Ul6544 Surface

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R 49-2-3. Unit:
Bond: Federal[J State[] Fee[]

(Number rCR7tAf ) R649-3-2. General.

LL Potash (Y/N)
1/_ Oil shale (Y/N) R649-3-3. Exception.
V Water permit '

(Number ffŸŸ/ / ) Drilling Unit.

AL RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:
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State of Utah
DEPARTMENT OF NATURAL IŒSOUllCES
DIVISION OF OIL, GAS AND MINING
355WestNor1h Tomplo

Michael e
3 Triad Conlor. Suito 350

Tcd Stewart San Lako City Utah 34180 1203

Executine Dirtctor 501 538 5340

James W Carter 801 355 3940 (Fax)
Ihammen Ihrtctor 801 538 5315 (TDD)

May 16, 1994

PG & E Resources Company
6688 N. Central Expressway, Suite 1000
Dallas, Texas 75206

Re: Federal #44-18 Well, 660' FSL, 660' FEL, SE SE, Sec 18, T 9 S , R 19 E ,

Umtah County, Utah

Gentlemen

Pursuant to Utah Admin. R 649-3-2, Location and Sitmg of Wells and Utah
Admm. R 649-3-4, Permittmg of Wells to be Drilled, Deepened or Plugged-Back,
approval to drill the referenced well is hereby granted

In addition, the followmg specific actions are necessary to fully comply with this
approval

L Comphance with the requirements of Utah Admm R 649-1 et seq , the Oil
and Gas Conservation General Rules

2 Notification to the Division withm 24 hours after dnllmg operations
commence

3 Submittal of Entity Action Form, Form 6, withm five working days following
commencement of drilling operations and whenever a change m operations
or interests necessitates an entity status change

4. Submittal of the Report of Water Encountered Durmg Dnlling, Foim 7

5 Prompt notification prior to commencmg operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K Michael Hebertson,
Reclamation Speciahst, (Home)



Page 2
PG & E Resources Company
Federal #44-18 Well
May 16, 1994

6. Compliance with the requirements of Utah Admin R 649-3 20, Gas Flarmg
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
contmuous operation is underway or a request for an extension is made prior to the
approval expiration date The API number assigned to this well is 43-047-32498.

Associate Director

ldc
Enclosures
cc· Uintah County Assessor

Bureau of Land Management, Vernal District Office



United States Department of the Interior
Bl RI \t Of L \ND \l kNM.F\lF\T

\cinal Dhuict Oflite
1\RIIIiRI11R Ia

UTO8438

May 17, 1995

Dalen Resources Oil & Gas Company MAY2 3 1995
Attn Jim LaFevers
6688 North Central Expressway #1000
Dallas, TX 75206 DIV OF OIL,GAS & MINING

Re Notification of Expiration
Well No 44-18 NA047-EM 96
Section 18, T9S, RI9E
Lease No U-l6544
Umtah County, Utah

Dear Mr LaFevers

The Apphcation for Permit to Drill the above-referenced well was approved on May 16, 1994 Smce
that date, no known activity has transpired at the approved location Applications for Permit to Drill
are effective for a period of one year In view of the foregomg, this office is notifying you the
approval of the referenced application has expired If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted

This office requires a letter confirmmg that no surface disturbance has been made for this drill site
Any surface disturbance associated with the approved location of this well is to be rehabilitated A
schedule for this rehabilitation must be submitted to this office Your cooperation m this matter is

appreciated

Margie Herrmann
Legal Instruments Exammer

cc State Div



ronu io SIAlb Ol' UI'AII
DIVISION Of OIL, GAS AND MINING Pare 5 of 5

366 west timelk female 3 i ed Swie 350 Salt Lake Caly UT 841 0 1203

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAMF AND ADDRI SS
UTAll ACCOUKI NUMfil lt

No595

PRODUCTION DEPT 8 | gl¡
RLPORT PIRIOD (MOVill/YlAR)

PG6E RESOURCES COMPANY
6688 N CENTRAL EXP ÑIOOD
DALLAS TX 75206-3922

AMlNDED RLPORT (IIngblight Clunges)

Well Name Predacmg Well Davs Production Volumes

API Number Entity Location Lone Sætus Oper OIL(filll) GAS(MCI) WATER(Bßl)

EDERAL 7-248
4304732227 !!508 095 19E 24

' Márb>S
FEDERAL 15-248

304732420 11509 09S 19E 24 GRRY
' RTV/ËÁAG /4µ 70 ro/M Ñn,

\/'FEDERAL 5-248
þ301.73244711585 095 19E 24 GRRV / 4 torsÍld /he 'u ll

/ ela 0:.-,/ ly-ighotly3eyf/ 19î?? 18 l7g ¡a gl ' " PL'E I l d4Y£3 l' ' /
/ s/J< is-/VD

Ñ309WP'/fo fifff îs /ff >†' ' " tri l/ /3 70 v.!!'«Jr
Frá d 7-/28
fw/7327/7î //43R fe /7E († ' " rt¿ /<Ÿ

F</2,«/ .2 /7
¥sa'/mf27 99ŸŸî 95 /ff l'? '' 2667/2
SI.Å 3/-52
ihnWufaa Í////G 75 /7E 32 { V

'' MU 2/357
/ E<Á.!'//->f

†††ýý †¤ |1E /F /Á/ 5Ÿ

//bys i s Pig i
" // /0??to

imiss/ry; //677 9977s y
" " a 6o?Eo

4,/es] ,2/-fil

of,¾P/62 /¡¿y¿, is //l' Î TOTAIA // fo/§Ð
a-‡<</tre/ Al-UÑ

t/4c¡Øy//ro ???ÝÝ '{G/?E F ///cŸ d
V6/de '/>5

'/Sof?3 ¥Ze 79??? Es /8E 3> " mL2 58
OMMEN11
/F<,C,«l,b.4

VacY?32pç/, ††ÿÿ9 95 /RE2 //-/Ý2¶

hereby certtfy that ttus report is true and complete to the best of my knowledte Date . -----

'ame and Signature. Telephone Numbet



DAIÆN Resources
Oil & Gas Co

MIR
October 5, 1994

0CTI I

Lisha Romero
State Oil & Gas Office
3 Triad Centet
Salt Lake City, Utah 84180-1203

Rc Company Name Change

Dear Ms Romero

PG&E Resources Company changed its name to DALEN Resources Oil & Gas Co. We
are requestmg a blanket change for all of PG&E Resources Company's properties to

DALEN Resources Oil & Gas Co
6688 N Central Expressway, Suite 1000
Dallas, Texas 75206-3922

This change is effective October 1, 1994 for all records and reports filed m all districts
throughout the state of Utah I have included a listing of our Utah properties

Also enclosed is a copy of the Certificate of the Secretary of State of Delaware regardmg
the name change to DALEN Resources Oil & Gas Co

If you have any questions regarding this matter, please contact me at (214) 706-3678

Jim Johnson
Regulatory Analyst

JJ/sw
Enclosures

cc Bureau of Land Management
Vernal District Office
170 South 500 East
Veinal, Utah 84078

6688N CentralExpay Stnic1000Dallas Texas75206, Telephone214/7503500,Fax214/750



D\LEN Resources
Oil & Gas Co

kent L Johnson
MP\' October 31, 1994 viceness

SEA'IEOFUIAllNATURALRESOURCES
OIL & GAS MINING

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
Attn Gil Ilunt

DIVOF OIL, GAS & MINING
Re Name Change

PG&b Resources Company

Gentlemen

Effective October 1, 1994, PG&E Resources Company (PG&ER) changed its name to
DALEN Resources Oil & Gas Co As a result of this action, all activities previously
conducted m the name of PG&E Resources Company will subsequently be conductea by
DALEN Resources Oil & Gas Co No changes m ownership, personnel, office address,
telephone numbers, or business practices were caused by this name change

Please revise your records by replacmg PG&E Resources Company or PG&E Resources
Offshore Company with DALEN Resources Oil & Gas Co

Very truly yours,

John R Wingert
Exploration Manager
Northern Division

JRW Ikd

6638Ne mralExpw) Sune1000Dallas Teus 75206. Telephone214n503810Fat



Attacli all do<umentation received by tite divssion regarding this cliange ¿L 7-PL

Insti.il rilla listed stem when completed Wrile N/A if item 15 not applicable

XXX thange of Operator (webi sol!) ll Designation of Agent SRJF A

J Designation of Uperator IIJt0perator Name Change ga44m GJADP p/

Ihr opeiatoi of the wel lfi) Il sted below has thanged (LFFFCTIVI DATE 10-1-94

10 (now opeialor)DALEN RESOURCES OIL & GAS CO.fROH (foi mer opelatoi) PG&E RESOURCES COHPANY
(addiess) 6688 N CENTRAL EXP STE 1000 (address) 6688 N CENTRAL EXP STE 1000

DALLAS TX 75206-3922 DALLAS TX 75206-3922

phone ( 214> 750-3800 phone (214 )750-3800
account no N3300 (11-29-94) account no NO595

Hell(s) (attach additional page if riveded)
*WELLS DRAW (GRRV) UNIT
*WEST HILLOW CREEK UNIT

Name **SEE ATTACHED** API C ) j] \ct3 Entity __ Sec Twp Rng _ Lease Type
Name API _ Entity Sec_ Iwp Rng_ Lease Type
Name API Entity Sec Twp Rng Lease Type
Name _ API Entity Sec Iwp Rng_ Lease Type
Name _ API Entity Sec Iwp Rng Lease Type
Name API Entity _ Sec Twp__ Rng Lease Type
Name __ __ API Entity _ Sec Twp _Rng Lease Type

OPERATOR CHANGEDOCUMENTATION

Ul (Rule R615-8-10) Sundly or othe egal documentation has been received from formel
opeiatos (Attach to this foim) e,¾†/

d 2 (Rule R615-8-10) Sundly or other 1 documentation has been received from new operator
(Attach to this form) (4///0

d 3 The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah Is company registered witþ the Jtatea ye no) _ If
yes, show company file number Ë£//00/1/7 h/e,ássaretsC'erf '<-f &-/54

d 4 (Eor Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation form to this ieport) Make note of BLM status in

comments section of this foim Management review of Federal and Indian well operator
changes should lake place prior to completion of steps 5 lhrough 9 below

5 Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above (ppyg4

6 Cardex file has been updated foi cach well listed above /2-7.9ý

1 Well file labels have been updated foi cach well listed above /J-f ¶ý

LB Changes he -
been included on the monthly "Operatoi, Address and Account Changes" memo

for distribution to State Lands and the fax Commission (t,)ÿ4 )
6 9 A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the oliginal documents

OVER
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BLucanoftand BAanagenient
Utah State Office
PO Box4blS5

Salt take City,L4ah8414S-0155
3100
U-01470A
(UT-923)

CERTIFIED MAIL---Return Receipt Requestea

DECTS10N

DALEN Resources 02) & Gas Co. :
6688 N CenLtal Expwy., #1000 : 011 and GasDallas, Texas 75206 : U-01470A et al

Cotoorate Name Change Recoanized
Acceptable evidence has been received in this office concernang the change ofname of PG&E Resources Company to DALEN Resourcos Oil & Gas Co. On lederal oiland gäs leases.

The oil and gas lease files identified on the enclosed o>.habit have been notedas to the name change. We are notifying the Minerals Management service andall applicable Bureau of Land Management offices of the name change by a copyof this decision. If additional documentation for changes of operator are re-quired by our field offices, you will be contacLed by them.
A rider to the Nationwide Bond tio. 01870111 (BLM Bond No. WY2S54) has beenfiled in the Wyoming State Office, in order to change the name of theprincipal on the bond. It has been exmAined and found to be satisfactory bythat office.

/a/ ROBERTLOPEZ

Chief, Minerals
Adjudication Section

Enclosure
SKhlbit

Post-It' brand fax Iransmútal memo 7671 to Page

**
L/>h¾ 000

from

bc: Moab District Office 9/encl.
o Mary y/ grm'

c
Vernal District Office w/encl.MS-Data llanagement Division, Denv 7,UT-922 (Teresa Thompson) w/encl. r.us y .gz)

CHerritt:dab 11/25/94



Ho , 'UE 9 02 PLl!SHLFIME CITY FM NO 801 539 4260 P 02

List of Leases Affected

U-01470A U-6632 UTU-6561S UTU-68631U-01790 U-6634 UTU-66004 UTU-69024U-02896A U-7206 UTU-66021 UTU-69166U-03505 U-10291 UTU-66033 UTU-69462U-03576 U-10760 UTU-66184 UTU-69744U-013429A U-11365 UTU-66185 UTU-72104U-013765 U-12942 UTU-66187 UTU-730870-013766 0-13905 UTU-66193 UTU-73089U-013767 U-14236 UTU-66484 UTU-73433U-013769 U-15392 UTU-66743 UTU-73512U-013769A U-16172 UTU-67168 0-47453 RowU-013769B U-16535 UTU-67841 0-49204 ROWU-013769C U-16539 UTU-67857 U-49205 RCA9U-013792 U-16544 UTU-67996 U-49223 ROWU-013793 U-17036 UTU-67997 U-49236 ROUU-013793A U-17424 UTU-68108 U-49243 ROWU-013794 0-19267 UTU-68109 U-50487 ROWU-013816A U-30096 UTU-68316 U-50488 ROWU-013820 U-39221 UTU-68328 U-50497 ROWU-013621A U-39713 UTU-68330 U-50806 ROWU-OL7713 U-39714 UTU-68338 U-50009 ROWU-035316 U-40026 UTU-66346 U-50625 ROWU-033164 U-45925 UTU-66347 U-50633 ROWU-0141644 0-47171 UTU-68348 U-53910 ROWU-0143519 0-49092 UTU-68308 U-54803 ROWU-0143520A 0-30750 UTU-68402 U-61946 ROWU-0143521A U-52765 UTU-68544 U-63969 ROWU-0147541 U-55626 UTU-68548 UTU-69111 ROWU-0147541A U-58546 UTU-68619 Åb'ÚrU-2838 U-61052 UTU-68624 |U-6610 U-61189 UTU-68625 PU-6612 U-626S7 UTU-68626U-6615 920-65218



UTAH WELLS 8/24/94

WELLNAME LOCATION SEC-TWNSHIP-RANGE COUNTY LEASENUMBER APINO.
AGC #31-15 (ff) lo) NW/4 NE/4 15-148-24E Unitah U-10133 43-047-30974

e fíÍderal#42-23 ((f./ 9/9 SE/4 NE/4 23·148-24E Unitah U-10133 43-047·30976

e Federal #23-23 (f p/9 NE/4 SW/4 23-98-17E Unitah U-17785 43-047-31169

v Federal #32-29 SW/4 NE/4 29-98-18E Unitah U-19267 43-047-31175

x Federal #33-18-4 NW/4 SE/4 18--98-19E Umtah U-16544 43-047-31200

,, State #242-B_ NW/4 NE/4 32-98-19E Unitah ML-45172 43-047-32221

i Federal #11-24-B NE/4 SW/4 24-98-19E Unitah UTU-68625 43-047-32223

v Štate#5-36·8 SW/4 NW/4 36-9S-19E Unitah ML-45173 43-047-32224
a Slate #9-36-A NE/4 SE/4 36-98-18E Unitah ML-45171 43-04742225

« FÑIeral #7-24-B SW/4 NE/4 24-98-19E Unitah U-68625 43-04742227

v FÍxieral#13-26-B SW/4 SW/4 26-98-19E Unitah UTU-68626 43-047-32237

a F6deral #11-31-0 2 NE/4 SW/4 31-98-20E Unitah UTU48631 43·04742244
L Fideral #1-26-B NE/4 NE/4 26-98-19E Unitah UTUds625 43-04742248

- 5Íate#946-8 NE/4 SE/4 36-93-19E Unitah ML-45173 43·047-32249
Éederal#13-24-B SW/4 SW/4 24-98-19E Unitah UTU-68625 43-047-32418

e Á¢eral#15-24-B SW/4 SE/4 24-9$-19E Umtah UTU48625 43447-32420
* Štate#15-14-B SW/4 NW/4 24-9S19E Unitah ML-45243 43-047-32450

> Áderal#5-24-B SW/4 NW/4 24-98-19E Unitah UTUd6625 43447-32447

e til.ueDiamond #13-13-8 SW/4 SW/4 13-98-19E Unitah Fee 43-047-32457

Jederal#7-19-8 SW/4 NE/4 19-9S-19E Unitah UTUd5218 4344742479
e $Íate#3142 NW/4 NE/4 32-88-18E Unitah ML-22058 43447-32500

- MKieral #2-19 NW/4 NE/4 19-9S-19E Unitah U-65218 43-047-32497

« Federal #41-29 NE/4 NE/4 29-98-16E Unitah U-19267 43447-32495

x fíKieral #44-18 SE/4 SE/4 18-98-19E Unitah U-16544 43-04742498

Page



State of Delaware
PAGE 1

Office of the Secretary of State

I, EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATF Of OWNERSHIP, WHICH MERGES:

"PG&E RESOURCES OFFSHORE COMPANY", A DELAWARE CORPORATION,

WITH AND INTO "PG&E RESOURCES COMPANY" UNDER THE NAME OF

"DALEN RESOURCES OIL & GAS CO.", A CORPORATION ORGANIZED AND

EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE, AS RECEIVED

AND FILED IN THIS OFFICE THE NINETEENTH DAY OF SEPTEMBER, A.D.

1994, AT 1:30 O'CLOCX P.M.

A CERTIFIED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO

THE NEW CASTLE COUNTY RECORDER OF DEEDS FOR RECORDING.

4 Edward J. Freel, Secretary of State

2261176 8100M AUilH>THCATK3N. 7242629
DATE

944175519



CULP'IGHTîADOPSV TEL·715-651-52% Sep 19.94 12 06 No.001 P

CERTIFICATEOF OWNERBHIP
AND MERGER

MERGING

PG&E Resources Offshore Company
a Dolnwarecorporation

INTO

PG&E Rosaurces Company
a Delaware corporation

(Pursuant to Section 263 of the General Corporation
Law of the Stata of Dalawarn)

PG&E Resources Company, a corporation duly organized and existing under and
by virtuo of tho General Corporation Law of the State of Delaware ("Resources"),does
hereby certify:

FIRST: That Resources and PG&E Resources Offshore Company ("Offshore")
are coipotatione July orgauiad und existing under and by virtue of the General
CorporationLaw of the State of Delaware.

SECOND: That Resourcosowns all of tho outetanding sharos of the capital
stack of Offshore

THIRD: That the board of directors of Resources adopted the following
resolutions by unaninans written consent on September ig, 1994, and that such
ronolutions have not been rescinded and are m full force and effect on the date hereof:

"RESOLVED, that PG&E Resources Offshore Company, a Dolawaro
enrporntmn ("OfTshore"),which is a wholly-owned subsidiary of Resources,merge
with and into Resourcespursuant to Section 253of the General Corporation Law
of the State ut Delaware (the "Merger], ettective as of 9:00 A.M., Wilmington,
Delaware time, on October1, 1994,and that Resourcesassume all of the
obligations of Offshore at such time;

RESOLVED, that upon the effective timeof the Merger the name of tho
surviving corporation shall be changad to "DALEN Hasources 011& Gas Co."
and

RESOLVED, that the President or any Vice President of Resourcesurs
hereby authorized and empowered to(dowith the Secretary of State of the State
of Deinware a certifleste of ownership and merger to offect tho Mergor and the
name change of the survivmg corporation, and the appropriate officers of
Resuurces uru hereby authorized to incur the necessary expenses therefor and
to take, or cause to be taken, all such furthoraction and to execute and



FULEPIGHTUAWOPSVI TEL·r:3-651-52·16 p 19.9.1 12 06 No.00·1 P 03

or cause to b••xecuted and delivered, in thonamo of and on boholf of Rosources,
all such further matrum.ata and documonts as any such ofTicermay doom to be
necessaryor advlsablo in ordor to effect the purpnan and mtant of the foregomg
resoluttuna and to bu in thu bestmteresta of Resoutcos (as conclusively evidenced
by the taking of such action or the execution and delivery of such instruments
and dooumonta, as the oaan may bo, by or under tho diroction of any euch
officor)"

FOURTH: This Certdicate shall not bo effective upon its illing date, but shall
become effective at 9.00 A M,,Wihaington, Delaware Lima, on October 1, 1994 (the
"Effective Date").

¥I¥TH: Upon the Effectivo Date, the name of the survivmg corporation shall
ha changed m "DAI.EN Rosaurcea Oil & Gas Co "

IT WITNESS WHEREOF, Resourcca has caused this Certincate to be signed oy
its duly authorized officer this J9th day of Septeluber 1994

PG&E RESOURCES COMPANY

By '
Nawe. Jo i r. williams
Titlo: Resident
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